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"R.C. Neal, P.C.

CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR'S REPORT

" To the Shareholders and the Board of Directors of
Government Capital Securities Corporatron

Opmlon on the Financial Statements

We have audited the accompanying balance sheets of Government Capital Securities Corporation (“the
Company”) as of December 31, 2018 and 2017, the related statements of income, changes in stockholders’
equity, and cash flows for years then ended, and the related notes and schedules (collectlvely referred to as
the “financial statements™). In our opinion, the financial statements present fairly, in all material respects,
the financial position of the Company as of December 31, 201 8 and 2017, and the results of its operations
and its cash flows for years then ended, in conforrmty Wrth accounting pnncrples general accepted in the
United States of America.

Basis for Opmlon

These financial statements are the responsibility of the Company’s management. Our responsibility is to
-express an opinion on the Company’s financial statements based on our audits. We are a public accounting

- firm registered with the Public Company Accounting Oversight Board (United States) (“PCAOB”) and are

required to be independent with respect to the Company in accordance with the U.S. federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. The Company is not required to have, nor were we
engaged to perform, an audit of its internal control over financial reporting. As part of our audits we are
required to obtain an understanding of internal control over financial reporting but not for: purpose of
expressing an opinion.on the effectiveness of the Company’s internal control over ﬁnancral reportmg

Accordmgly, we express no such opinion.

Our audits included performing procedures to access the risks of material misstatement of the financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such

~~procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements. Our audits also mclude evaluating the accounting principles used and significant
‘estimates made by management, as well as evaluating the overall presentation of the financial statements
We believe that our audrts provrde a reasonable basis for our oprmon

©. 3208 N. 4O’Connor Rd._l- Irving, Texas.7506’2 - (972) 259-5757

MEMBERSHIPS: BAmerican Institute of Certified Public Accountants -+ Texas Society of Certified Public Accountants



Report on Snpplen1entary-lnforlnation

The supplementary information contamed in Schedules 1, 2 and 3 (the “Supplemental Informanon”) has .
been subjected to audit procedures performed in conjunction with the audit of the Company’s financial
statements. The Supplemental Information is the responsibility of the Company’s management. Our audit
procedures included . (determining. whether the Supplemental Information reconciles to the financial
statéments or the underlying accounting and other records, as applicable and performing procedures to test
the coinpleteness and accuracy of the information presented in the Supplemental Information. In forming
our opinion on the Supplemental Information, we evaluated whether the Supplemental Information,

-~ including its form and content is presented in conformity with 17C.F.R. §240.17a-5. In our opinion, the

supplementary information contained in Schedules 1, 2 and 3 is fa1r1y stated, in all material respects in

- relation to the ﬁnanmal statements asa whole

R.C.Neal,P.C.
ﬁ.C' (Wf/ﬁ/&l /'C’ ’
We have served as the Company’s auditor since 1999.

Irving, Texas
January 28, 2019



GOVERNMENT CAPITAL SECURITIES CORPORATION

. BALANCE SHEETS
DECEMBER 31, 2018_and 2017
. ASSETS -
' 2018 2017
_ CASH AND CASH EQUIVALENTS L $ 215758 . $ 215948
:PRE.PAID EXPENSES o | | . | 970 1,474
' TOTAL CURRENT ASSETS | 216,728 217,422
TOTAL ASSETS I $ 216728 § 217422
LIABILITIES AND STOCKHOLDERS' EQUITY
ACCRUED EXPENSES | - ' $° 26,700 $ 56,839
ACCRUED TAXES . : 2,094 3,211
TOTAL CURRENT LIABILITIES . | 28,794 60,050
- STOCKHOLDERS' EQUITY
Common stock, $.01 par value, 1,000 shares
authorized, 1,000 shares issued and outstanding ' : : 10 10 -
Additional paid-in capital : 19,990 19,990
Retained earnings : . 167,934 137,372
TOTAL STOCKHOLDERS' EQUITY ’ . 187,934 157,372
TOTAL LIABILITIES AND . : '
STOCKHOLDERS' EQUITY ‘ ' $ 216,728 $ 217,422
‘The accompanying notes are an integral part d‘f the financial statements. Pége 3



- GOVERNMENT CAPITAL SECURITIES CORPORATION
- - STATEMENTS OF INCOME
FOR THE YEARS ENDED DECEMBER 31, 2018 and 2017 '

2018 2017

REVENUES o | 7 -
~ Financial advisory fees - ' . 5 $ 1,809,213 $ 2,303,053
EXPENSES | - - R
Legal and professional fees - : ' 398,025 544,411
Salaries, commissions and related taxes : - 813,575 900,125
Other direct costs - ~ ‘ - 181,378 T 381,471 .
General and administrative - 383,779 502,579
1,776,757 2,328,586
INCOME (LOSS) BEFORE INCOME TAXES | 32,456  (25,533)
INCOME TAXES - 1,894 3,036
NET INCOME (LOSS) | . $ 30562 $ (28,569)
N
The accompanying notes are an.integral part of the financial statements. _ Page 4



N . - .

GOVERNMENT CAPITAL SECURITIES CORPORATION

- -STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY

Ba_lance at December 31, 2016

Net Loss

Balance at December 31, 2017

Net Income

Balance at December 3 1, 2018 .

Additional

FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

The accompanying notes are an integral part of the financial statements.

S | : Total
Common Stock Paid-In - Retained Stockholders!
Shares Amount Capital Earnings Equity
1000 § 10§ 1999 § lesoal s 185941
- - | ; - (28,569) (28,569)
1,600 .' 1.6 j, 19,990 - 137,372 157,372
. . - 30562 30,562
1,000 $ 10 $ 19,990 $ 167,934 § 187,934
PageS



- GOVERNMENT CAPITAL SECURITIES CORPORTATION
~ STATEMENTS OF CASH FLOWS |
- FOR THE YEARS ENDED DECEMBER 31, 2018 and 2017

2017

2018
CASH FLOWS FROM OPERATIN G ACTIVITIES S .
Net income (loss) . g '$ 30,562 $ . (28,569)
Adjustments to reconcile net income to net cash ' : a
provided by operating activities:
Net decrease (increase) in: _ o .
Prepaid expenses _ ' ,. 504 (289)
Net increase (decrease) in: ' '
Accrued expenses - . (31,256) 33,032
Net cash provided by operating activities . (190) 4,174
CASH FLOWS FROM INVESTING ACTIVITIES : - -
CASH FLOWS FROM FINANCING ACTIVITIES _ - -
NET INCREASE (DECREASE) IN CASH | (190) 4,174
CASH AT BEGINNING OF PERIOD : 215,948 - 211,774 -
~ CASH ATEND OF PERIOD - : $ 215758  $ 215948
SUPPLEMENTAL CASH FLOW INFORMATION _
Cash paid for income taxes _ _ - $ 3,011 $ 1,343
The accompanying notes are an integral part of the financial statements. Page 6



GOVERNMENT CAPITAL SECURITIES CORPORTATION
: INDEX TO.
~ NOTES TO FINANCIAL STATEMENTS -
DECEMBER 31,2018 and 2017

‘NOTE I - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

NOTE 2 - NET CAPITAL REQUIREMENTS

NOTE 3 - RELATED PARTY TRANSACTIONS

NOTE 4 — INCOME TAXES

- NOTE 5 —~ SUBSEQUENT EVENTS

‘Page 7



GOVERNMENT CAPITAL SECURITIES CORPORTATION'
- NOTES TO FINANCIAL STATEMENTS '
- DECEMBER 31, 2018 and 2017

" NOTE 1 - ORGANIZATION AND SUIVH\'IARY OF SIGNIFICANT ACCOUNTING

POLICIES

Organizaﬁon — Government Capital S_ecuriﬁes Corporation (Company) was _incorpofated onJ anuary'.
25, 1999, and became registered with the United States Securities and Exchange Commission as a

~ broker-dealer in February 1999. The Company offers a broad range of public finance semces

mcludlng financial adv1sory services as well as secuntles placement agent

Cash eqmvalents - The Company considers time depos1ts with original maturities of three months or
less to be components of cash.

Revenue recogmtlon The Company receives fees in connection with the offering of municipal
advisory services. Financial advisory fees are earned only after the securmes offerings and related
adwsory services are completed. :

Management estimates - In preparing financial statements in conformity with generally accepted
accounting principles, management is required to make estimates and assumptions which could affect
the reported amounts of assets, liabilities, revenues and expenses during the reporting periods. Actual
results could differ from those estimates.

Income Taxes — The Company has elected under the Internal Revenue Code to be taxed as an S -
Corporation. Under those provisions, the Company does not pay federal corporate income taxes on

its taxable income. Instead, the stockholders are liable for individual federal income taxes on their
proportionate shares of the Company s taxable income.

NOTE 2 -NET CAPITAL REOUIRENIENT S

“The Company is subJect to the Secuntles and Exchange Commission Net Capltal Rule (Rule 1503 1)
- which requires maintenance of minimum net capital, as defined, and requires that the ratio of
“aggregate indebtedness to net capital, as deﬁned shall not exceed 15-to-1. The Company had net

capital of $186,964 and $155,898 at December 31, 2018 and 2017 respectively, which exceeds the:
$5,000 minimum required. The Company's capltal exceeds the minimum required levels for each of
the states in which it operates. :

Page 8



. GOVERNMENT CAPITAL SECURITIES CORPORTATION
' NOTES TO FINANCIAL STATEMENTS '
. DECEMBER 31,_2018 and 2017

NOTE 3- RELATED PARTY TRANSACTIONS

The Company shares ofﬁce facilities w1th an affiliate. Effective December 1, 2003 the Company
entered into an Operating Agreement with the affiliate whereby the Company is charged a monthly :
management fee, which is intended to cover: various administrative and overhead costs. The

. management fee- is determined on a reasonable and consistent basis that attempts to equate the

propornonal cost to the proportional benefit derived by the Company. The monthly management fee

-is payable upon specific request by the affiliate and is subject to adjustment at least annually. ‘
Addmonally, the Company may pay additional fees to the affiliate in consideration of the affiliate’s -

established reputat1on in the municipal leasing market, its relationships with a large number of
municipal entities in the Company’s geographic market, and the direct and indirect assistance

provided by the affiliate in referring municipal bond opportunities to the Company. Total fees paid

by the Company were $269 400 and $389, 000 for 2018 and 2017, respecnvely ‘

NOTE 4- INCON[E TAXES

Income tax expense was computed as follows:

2018 2017 -

State franchise tax $ 1,804 $ 3,036
' Total Taxes . $ 1,804 $3,036

NOTE S - SUBSEOUENT EVENTS

_ Management has evaluated subsequent events through January 28, 2019 the date that the financial _
statements were available to be issued. No significant subsequent events have been identified that -
~ would require adjustment of or disclosure in the accompanying financial statements. )

Page9
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NET CAPITAL |

. . . 3

- . - SCHEDULE1

' GOVERNMENT CAPITAL SECURITIES CORPORTATION

' COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1

. OF THE SECURITIES AND EXCHANGE COMMISSION
o . DECEMBER 31,2018

Total stockholders' equity
Less non-allowable assets:
Prepaid expenses '

TOTAL NET CAPITAL

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
‘Minimum net capital required under Rule 15¢3-1

'NET CAPITAL IN EXCESS OF MINIMUM REQUIRED

AGGREGATE INDEBTEDNESS

PERCENTAGE OF AGGREGATED INDEBTEDNESS TO NET CAPITAL

- $ 187,934

(970)

186,964

5,000
$ 181,964
$ 28,794

15:40% -

Page 11



SCHEDULE 2

.. GOVERNMENT CAPITAL SECURITIES CORPORTATION _
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15c3 3 OF THE SECURITIES AND EXCHANGE COMMISSION _

: DECEMBER 31,201 8

EXEMPTIVE PROVISIONS:

, The Company has claimed an exemption from Rule 15¢3-3 under section (k)(2)(1) The

broker dealer does not clear transactions, does not carry customer accounts’ and is not a
broker-dealer that effectuates ﬁnan01a1 transactions with customers in accordance with that

' ~‘ru1e.

| Page 12 |



'SCHEDULE 3.

A GOVERNMENT CAPITAL SECURITIES CORPORTATION _
RECONCILIATION OF THE COMPUTATION OF NET-CAPITAL WITH THE
COMPUTATIONS INCLUDED IN PART ITA OF FORM X-17A-5 -

'DECEMBER 31, 201 8 '

NET CAPITAL PER FOURTH QUARTER

FORMX-17A-5 o $ 186964

DIFFERENCES o I -

NET CAPITAL PER FINANCIAL STATEMENTS o § 186964

Page 13



R.C. Neal, P.C.

CERTIFIED PUBLIC ACCOUNTANT

REPORT OF INDEPENDENT PUBLIC ACCOUNTING FIRM
ON MANAGEMENT’S EXEMPTION REPORT

The Board of Directors
Government Capital Securities Corporation

We have rewewed management’s statements included in the accompanying exemption report, in which (a)
Government Capital Securities Corporation (a Texas Corporation) identified the following provisions of
17C.F.R. §240.15¢3-3(k)(i) under which Government Capital Securities Corporation claimed an
exemption from 17C.F.R. §240.15c3-3: (k)(2)(1) (the “exemption provisions”) and (b)y Government
Capital Securities Corporation stated that Government Capital Securities Corporation met the identified
exemption provisions throughout the period from January 1, 2018 to December 31, 2018 without exception.
Governiment Capital Securities Corporation’s management is responsible for compliance with the
exemption prowsxons and its statements, :

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about Government Capital Securities Corporation’s compliance with the exempuon prows1ons A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management’s statements. Accordingly, we do not express suoh an opinion.

Based on our review, we are not aware of any material modifications that should be made to management’s
- statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

RCNealPC
RC. M fC

Trving, L'exas
January 28, 2019

3208 N, O’Comnor Rd. - Irving, Texas 75062 - (972) 259-5757

MEMBERSHIPS: American Institute of Certified Public Accountants - Texas Boclety of Cextified Public Accountants



GOVERNMENT CAPITAL SECURITIES CORI’ORTATION
EXEMPTION REPORT

Government Capital Secutities Corporation (the Company) is a registered broker-dealer subject
to Rule 17a~5 promulgated by the Securities and Exchange Commission (17C.F.R. §240.17a-5,
“Reports to be made by certain brokers and dealers”). This Exemption Report was prepared as
required by 17C.F R, §240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the

Company states the following;

(1) The Company claimed an exemption from 17C.F.R. §240.15¢3-3 under the following
provisions of 17C.F.R. §240.15¢3-3(k)(2)(i) throughout the period from J anuary 1,2018
to December 31, 2018,

(2) The Company met the identified excmption provisions in 17C.FR. §240.1 5¢3-3(k)
throughout the period from January 1, 2018 to December 31, 2018 without exception,

Government Capital Securities Corporation

1 Theodore Christengen gwear (or afﬁrm) that, to my best knowledge and belief, this Exemphon

Report is true and copr \

/)
Signature; S _
Title: President.

Date: Janvary 28, 2019




R.C. Neal P.C. B SEC Mail Processing

CERTIFIED PUBLIC ACCOUN’I‘ANT

- To the Board of anectors of Government Cap1ta1 Secuntxes Corporatmn
. 559 Silicon Drive, Ste. 102 .
 Southlake, TX 76092 - We,

FEB 04 2019

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2018, which were agreed to by Government Capital Securities
Corporation and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc.,
SIPC, solely to assist you and the other specified parties in evaluating Government Capital Securities
Corporation compliance with the applicable instructions of‘the General' Assessment Reconciliation (Form
SIPC~7). Government Capital Securities Corporation management is responsible for the Government
Capital Securities Corporation compliance with those requirements. . This agreed-upon procedures .
engagement was conducted in accordance with attestation standards established by the American Institute
of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of those’
parties specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any other
purpose. The procedures we performed and our ﬁndmgs are as follows: ,

1. - Compared the listed assessment payments i Form SIPC-7 with detailed cash general ledger

account noting no difference; -
2. Compared total revenue reported on the audited Form X-17A~5 for the year ended December
31, 2018, as.applicable, with the amounts reported in Form SIPC-7 for the year ended

December 31, 2018, noting no differences;
3. Compared the deduction for direct pass-through expenses reported in the Form SIPC-7 with

supporting schedules and working papers, noting no differences.
4. Proved the ar1thmet1ca1 of the calculations reflected in Form S]PC—7 noting no d1fferences,

and
5.” Noted thére was no overpayment to compare with Form SIPC-T7T:

- We were not engaged to, and did not conduct an exannnatlon, the objective of which would be the
expression of an opinion on compliance, Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters nnght have come to our attention that Would have been

. reported to you.

This report is intended solely for the information 'md use of the SpCClﬁCd parties listed above and is not ‘
mtended to be and should not be used by anyone other than these spec1ﬁed parties. .

January 28,2019

ﬁc’%w— M

- R.C. Neal, P.C.

3208 N O’Connor Road - Irving, Texas 75062 « (972) 259-5757 .

-

MEMBERSHIPS: American Instituto of Certificd Pubfic Accountants - Texas Society of Certified quilo Accountants



SECURITIES INVESTOR PROTECTION CORPORATION

- P.O. Box 92185 Washington, D.C. 20090-2185 iy
SIPG-7 " 2028718300 SIPG-7
General Assessment Reconclilation (36-REV 12/18)

(36-REV 12/18)

For the fiscal year ended 12/3112018
(Read carefully the Instructions in your Working Copy before completing this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
1. Name of Member, address, Designated Examining Authorily, 1834 Act registration no. and month In which fiscal year ends foi
purposes of the audit requirement of SEC Rule 17a-5: ‘ Co

l Note: i any of the information shown on the
malling label requires correction, please e-mall

124928 aarpg ggaans AAAIIXED AADC 220 any corrections lo lorm@sipc.org and so

61655 FINRA DEC *Indicate on the form flled.

GOVERNMENT CAPITAL . ’

g:—:;:a%gs%gonpomrmu Name and telephone number of person to
contact respecting this form.

SQUTHLAKE, TX 76092-7826

L

| Terey Do tn-T22-020%
!

. ﬂ..nq
] H ‘!(;’\P(‘ﬂ k < ot

2. A. General Assessment (item 26 from page 2) SEC Ma\‘ P $ fj_@? ‘?

B. Less paymen} made with SIPC-6 flled (exclude interest) fEB 04 «ng ( fot 0"7!7

T/bLY . '
Dale Pald ‘ o
. P A

C. Less prlor overpayment applied WaSh\ngton’ N

D. Assessment balance dus or (overpayment)

E. Inlerest computed on late payment {see instruction E) for______days at 20% per annum

F. Total assessmant balance and Interest due (or overpaymen! carried forward) $ 111

G. PAYMENT:  the box

Check mailed to P.0. Box @ Funds Wired )&~ ACHQ
Total {must be same as F above) $

H. Overpayment carried forward $(_. : )
3. Subsidlaries (8) and predecessors (P} included In this {orm (give name and 1934 Act reglstration number):
The SIPbO mgmber submitilng this form and the :
person by whom I is sxeculed represent thereby 4 < P .
thal all information contalned hereln Is true, corract Gupfprnwnct &Lf’*’k‘-l« xww&*\ W C"N?‘
and complete. D ¢ Z {Name bt drpogfation, Paslngrsiilp or olher orgaliization)

E . jww
ﬂ} : T (Aulhor2ed Signalure)

Dated the 3 2 day of _Xeuyacy , 20 {9 . - Viee Presidet~Capliancs

(Title) ¢

This form and the assessment pasimenl {s due 60 days aftsr the end of the fiscal year, Retaln the Worling Copy of this form
tor a period of not less than 6 years, the latest 2 years in an easlly accessible place.

Daias:

==
% Postmarked Received Reviewed

o .

&= Calculations ., Documentation .. Forward Copy o
o

<> Exceplions:

2

<« Dispasition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT .
. -Amounts for the fiscal period

baginning 1/1/2018
and ending 12/81/2018

Eliminate cents

ltam No. . ' ‘ -
2a. Total revenue (FOCUS Line 12/Pari 1A Line 9, Code 4030) $ L,%O‘I, 13

* 2h. Additions: ~
(1) Total revenuss from the securities business of subsidiarios (excapl foralgn subsidiarles) and

predecessors nol included above.

(2) Nel foss from principal transaction's In securities i lrading aceotnts.

(3) Not loss from princlpal transactions in commodities In trading accounts.

(4) Interest and dividend oxpense deducled In determining ltem 2a,

{5) Nel loss Irom management of or participation in the underwriting or distribution of securllies.

(8) Eipénses other than advertising, printing, reglstration fees and legal fees deducled In determining net

proflt from management of or participation In underwriting or distribution of securliles.

(7) Net loss from securlties in investment accounts,

e,

Tolal additions

2¢, Deductions; .
{1) Rovenues from the dislributlon of shares of a regislered open end Investment company or unil
Investment trust, {rom he sale of variable annuitles, from the buslness of insurance, from lnvesiment
advisory services renderad lo registered Investment companies or insurance company separate

accounts, and from transactions {n security fulures producis,

(2} Revenues from commodity Iransactlons.

(3) Gommissions, floor brokerage and clearance paid fo other SIPC members In connection with

securllles {ransactions.

(4) Reimbursements for poslage In connsction with proxy solicltation.

{5} Net galn from securitles in investmenl accounts,

(6) 100% of commissions and markups earned from ransactions in {1} certiffcales of deposit and
i) Treasury bllls, bankers acceptances or commerclal paper that mature nine months or less

rom Issuance date. .

(7) Direct expenses of printing advertising and legal fees Incurred In connection with olher revenue
related lo the securitles business (revenue defined by Section 16(9)(L) of the Act).

(8) Other revenue not relaled efther direclly or Indirectly to the securities husiness.
{Ses Instruction G): '

Drreet Pass-Throwah BEypenses ~see o ‘HZLOL@-& 55 (a 615

{Deductions in excess of $100,000 rec';,uire documbntancn)

{8) (i) ~fotal interest and dividend expense (FOCUS Line 22/PARY 11A-Line 13,
Cods 4075 plus fine 2b(4) abovs) bul not In excess
of total interest and dividend income. - §

{H) 40% of margln Interest sarned on custqmers'securlties
accounts {40% of FOCUS line, 5, Code 3860).

Enter the greater of line {i) or {If)

Total deductlons 55 é! 1>
9 - et
2d. SIPC Net Operating Revenues $ .( ; 152} 2 ‘7"0 o
$ [ 874

28, General Assessment @ .0015 » \ .
. {to pags 1; Hne 2,A.),



Government Capital Securities Corporation

FINRA/SEC Number: 5156

Supplementary Statement For 2018 Annual Form SIPC-7 Filing
Direct, Pass-Through Expenses For Line ltem No, 2¢(8)

Legal Fees, Transactional $ 375,295
Other Direct Transaction Fees (A) 181,378
Total, ltem 2¢(8) ' $ 556,673

(A) Other Direct Transaction Fees Include:

* Attorney General Fees

* Texas Education Assoclation Bond Application Fees
* Standards & Poors Rating Service Fees

* Municlpal Advisory Council Filing Fees

* Qther
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